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H 4933.1

SUBSTI TUTE HOUSE BI LL 3158

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Representatives McIntire, Kessler and Edwards)

READ FI RST TI ME 02/ 10/ 04.

AN ACT Relating to exenpting from sales and use tax conputer
equi pnrent used primarily in printing or publishing; adding a new
section to chapter 82.08 RCW adding a new section to chapter 82.12
RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that the
manuf acturer's machi nery and equi pnent sales and use tax exenption is
vital to the continued devel opnent of economc opportunity in this
state, including the devel opnment of new busi nesses and t he expansi on or
noder ni zati on of existing businesses.

(2) The legislature finds that the printing and publishing
industries have not been able to realize the benefits of the
manuf acturer's machi nery and equi pnent sales and use tax exenption to
the sanme extent as other manufacturing industries due to dramatic
changes in business nethods caused by conputer technology not
contenpl ated when the manufacturer's machi nery and equi pnent sal es and
use tax exenption was adopted. As a result of these changes in
busi ness net hods, a substantial anount of conputer equi pnent used by
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printers and publishers is not eligible for the mnufacturer's
machi nery and equi pnment sales and use tax exenption because the
conputer equi pnent is not used within the manufacturing site.

(3) The legislature further finds that additional incentives for
printers and publishers need to be adopted to provide these industries
wth simlar benefits as the manufacturer's machinery and equi pnent
sales and wuse tax exenption provides for other manufacturing
industries, and in recognition of the rapid rate of technol ogical
advancenment in Dbusiness nethods wundergone by the printing and
publ i shing industries. The |legislature intends to acconplish this by
providing a sales and use tax exenption to printers and publishers for
conputer equipnment, not otherwise eligible for the mnufacturer's
machi nery and equi pnment sal es and use tax exenption, used primarily in
the printing or publishing of printed material, and for |abor and
services rendered in respect to installing, repairing, cleaning,
altering, or inproving such conputer equipnent.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW82.08.020 shall not apply to sales, to a
printer or publisher, of conputer equipnent, including repair parts and
replacenent parts for such equipnment, when the conputer equipnent is
used primarily in the printing or publishing of any printed materi al,
or to sales of or charges made for |abor and services rendered in
respect to installing, repairing, cleaning, altering, or inproving the
conput er equi pnent. This exenption applies only to conputer equi pnent
not ot herw se exenpt under RCW 82. 08. 02565.

(2) A person taking the exenption under this section nust keep
records necessary for the departnment to verify eligibility under this
section. This exenption is avail able only when the purchaser provides
the seller wth an exenption certificate in a form and manner
prescribed by the departnment. The seller shall retain a copy of the
certificate for the seller's files.

(3) The definitions in this subsection (3) apply throughout this
section, unless the context clearly requires otherw se.

(a) "Conputer" has the sane neaning as in RCW82.04. 215.

(b) "Conputer equipnent” neans a conputer and the associated
physi cal conponents that constitute a conputer system including
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nmoni tors, keyboards, printers, nodens, scanners, pointing devices, and
ot her conputer peripheral equipnent, cables, servers, and routers.
"Conputer equipnent” also includes digital caneras and conputer
sof t war e.

(c) "Conputer software" has the sane neaning as in RCW 82.04. 215.

(d) "Primarily" means greater than fifty percent as neasured by
tinme.

(e) "Printer or publisher” means a person, as defined in RCW
82.04.030, who is subject to tax under RCW 82.04.280(1).

(4) "Conputer equipnent” does not include conputer equi pnent that
is used primarily for adm nistrative purposes including but not limted
to payroll processing, accounting, custoner service, tel emarketing, and
col l ection. If conputer equipnment 1is wused sinmultaneously for
adm ni strative and nonadm ni strative purposes, the adm nistrative use
shal | be disregarded during the period of sinultaneous use for purposes
of determ ning whether the conputer equipnment is used primarily for
adm ni strative purposes.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as follows:

(1) The provisions of this chapter do not apply in respect to the
use, by a printer or publisher, of conputer equipnent, including repair
parts and replacenent parts for such equipnent, when the conputer
equi pnment is wused primarily in the printing or publishing of any
printed material, or to labor and services rendered in respect to
installing, repairing, cleaning, altering, or inproving the conputer
equi prment . This exenption applies only to conputer equipnent not
ot herwi se exenpt under RCW 82.12. 02565.

(2) For the purposes of this section, the definitions in section 2
of this act apply.

--- END ---
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